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SUB J : GOB DECREES ELECTRIC POWER RATE INCREASE IN LA PAZ 

1. BY CABINET DECISION ON MARCH 21, GOB 
REPORTEDLY HAS FINALLY DECREED RATE INCREASE 
FOR BOLIVIAN POWER COMPANY (BPC). MINISTER 

OF ENERGY WAS REPORTED AS STATING THAT INCREASE 
WILL BE MINIMAL FOR POOREST HOMES THAT CONSUME 
MINIMUM AMOUNT OF ELECTRICITY. RATE FOR SUCH 
HOMES WOULD NOT EXCEED SEVEN PESOS PER MONTH. 
THEREFORE HE CONCLUDED THAT WAGE INCREASE 
NOT JUSTIFIED. 

2. COMMENT: EMBASSY SOURCES, INCLUDING 
BOLIVIAN POWER MANAGER. SAY GOB HAS DECIDED 
NOT TO BUY BPC FOR INDEFINITE FUTURE, BUT 

TO RAISE RATES BY AN AVERAGE OF ABOUT 70PERCENT TO 
POINT THAT WILL YIELD CLOSE TO NINE PER CENT RETURN ON BPC 
INVESTMENT. DECISION AGAINST BUY-OUT DETERMINED BY GOB 
DESIRE A VOID"SUBSIDIZING "BUY-OUT FROM 
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DESIRE RAISE RATES NO MORE THAN MINIMUM 
NECESSARY TO INDUCE BPC TO CONNECT EXTENSIVE 
NUMBER OF FIRMS AND FAMILIES THAT HAVE BEEN 
ON WAITING LIST FOR MANY MONTHS, AND OTHER 
FUTURE CLIENTS. WE SUSPECT THIS RATE INCREASE 
MAY NOT ACHIEVE NINE PER CENT RETURN, UBT WE 
DO NOT HAVE DETAILS AS YET. APPEARS GOB MAY 
WAIT FOR RESULTS OF OIL EXPLORATIONS BEFORE 
AGAIN CONSIDERING BUY-OUT. 
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